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2013 Cost of Service Study

• Completed by our rate consultants at 
Guernsey.
– David Hedrick and Rebecca Payne

• Based on the test year 2012, with known and 
measurable changes incorporated.

• Final December financial results were 
available February 8th.  

• Detailed data request completed and 
submitted.



















Analysis and Deliverable

• All data requested has been submitted to 
Guernsey for analysis.

• First draft of the COSS is anticipated by mid-
April.

• Guernsey produces an income statement 
based on the test year with adjustments for 
known and measurable changes.





Analysis and Deliverable

• Guernsey produces a cost allocation summary 
which shows how the individual rate classes 
are contributing to the income statement 
result.

• Individual rates of return and potential cross 
class subsidization are apparent here.







COSS and Rate Case

• First draft of COSS anticipated by mid-April.
• PRECorp staff will review and discuss findings 

and recommendations with Guernsey and 
incorporate any necessary changes.

• Completed study by June 30.
• Board decision and application filed by July 31.







Discussion


